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8 February 1988

Weekly Report Highlights

Congress

-- Senator=Glenn-will=attempt—to—attach—hi's=1egislation=authori-zing_GAO.
audits-of=the=Agency=as=: an—amenament~to~ano€h*f=biil—be1ng-consadered_by
the:Senate7=pIobab1y-the:Boren*Cohenmovers1ght=&eglslatron7=whrch-i§,due
to_be_considered-by=the=fuld=Senate~in=themnext=few=weekS .

-- The Senate Labor and Human Resources Committee voted last week to
favorably report to the full Senate legislation to ban preemployment use
of the polygraph in the private sector and circumscribe its use
otherwise. Various governmental exemptions, including those for the
Agency, remain in the bill. The timing and results of Senate floor
action remain uncertain.
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~- The State Department used a recent NIC paper on Mexico as the basis for
a briefing paper for President Reagan to use in the upcoming summit with
President de la Madrid.

-— The NIO for Counterterrorism met with Intelligence Community
representatives to prepare an assessment for Assistant Secretary of
State Murphy on the Abu Nidal Organization and its relationship with
Syria, and a warning memorandum on indications of renewed Libyan
terrorism against US and French interests.

-— The NIO for Nuclear Proliferation is meeting with a‘ | 25X1
team ‘ 25X1

to review the Department of Energy's intelligence programs.

Administrative

-- In response to a request from the Senate Select Committee on
| Intelligence, the IG has initiated an inspection of policies and
i practices within the Agency with respect to the acquisition of
computers. The principal issue raised by the SSCI concerns the relative
cost of purchasing large computers versus leasing. The inspection
should also provide information that will be useful in discussions of
the Agency's FY 1989 budget.

-— Office of Security (0S), National Security Agency (NSA), and Secret
Service officers are conducting a joint evaluation of White House,
National Security Council and Office of Management and Budget computer
systems. The White House Chief of Staff requested reaccreditation of
these systems that process CIA and NSA information.

-— On 27 January, the Office of Personnel (OP) initiated an automated
Insurance Claims, Accounting Reporting, and Enrollments (ICARE) system
for processing health insurance claims. Last year OP manually processed
a staggering 121,000 health insurance claims, 26 percent more than 1986
and 78 percent more than 1985. The new system should help speed the
processing of claims, which had become a sore-point with employees.
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STAT

OCA 88-0186
5 February 1988

MEMORANDUM FOR: The Director
The Deputy Director

[

FROM: John L. Helgerson
Director of Congressyumar affairs

SUBJECT: Weekly Report

Statutory Inspector General Legislation: As you know, the
Senate Intelligence Committee hearing has been rescheduled for
26 February. Apparently at Senator Spector's insistence, the
session will be open. The only other witnesses currently slated
to appear are the Inspectors General for the State and Defense
Departments. Both of these offices were established by statute
a few years ago.

Government Accounting Office Legislation: It is likely
that Senator Glenn will soon attempt to attach his legislation
authorizing GAO audits of the Agency as an amendment to another
bill being considered on the Senate floor. A probable vehicle
for this amendment is the Boren-Cohen oversight legislation,
which is due to be considered by the full Senate in the next
few weeks. Glenn's original bill remains locked up in the
Senate Intelligence Committee where it had been sequentially
referred. There is no comparable provision in the Stokes
oversight bill, although Representative Panetta several months
ago introduced separate legislation along the lines of the
Glenn bill that thus far has shown little movement.

Senate Polygraph Bill: The Senate Labor and Human
Resources Committee voted this week to favorably report to the
full Senate legislation to ban preemployment use of the .

" polygraph in the private sector and circumscribe its use

otherwise. Various governmental exemptions, including those
for the Agency, remain in the bill. With several determined
Senate proponents and opponents and no clear Administration
position at this time, the timing and results of Senate floor
action remain uncertain. '

cc: DDO
DDI
DDS&T
DDA
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WEEKLY REPORT FOR THE DCI .

OFFICE OF THE COMPTROLLER

WEEK ENDING 5 FEBRUARY 1987

1988

-- The Directorates submitted to the Comptroller their decisions on cuts to
the FY 1988 budget. The program adjustments will impact a range of Agency
resources, including several major investment programs.

25X1

1989

-- The Agency Executive Committee meets on 5 February to assess the
cross-directorate impacts and congressional and Community implications of
the various Directorate decisions on how to take cuts to the FY 1989
program. ‘

25X1

-- The Comptroller is working with the staffs of the House and Senate
Intelligence Committees to decide on an appropriate set of "interim
materials' outlining the FY 1989 budget prior to formal presentation to
the Committees. The budget deficit reduction negotiations late last year
seriously delayed preparation of our budget, and the Committees need at
least preliminary materials before they begin hearings on the Agency's FY
1989 program later this month.
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4 February 1988

DCI Weekly Report

Office of the Inspector General

In response to a request from the Senate Select Committee
on Intelligence, I have initiated an inspection of policies and
practices within the Agency with respect to the acquisition of
computers. The principal issue raised by the SSCI concerns the
relative cost of purchasing large computers versus leasing.

One purpose of the inspection is to provide information that
will be useful in discussions of the Agency's FY 1989 budget.
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5 February 1988

DCI WEEKLY REPORT
PUBLIC AFFAIRS OFFICE

25X1

Public Relations Unit

1. Briefings
| briefed EODs, 1 February, Headquarters.

briefed the New Employees, Naval operations Center, 2 February,
Suitland, MD. :

| |briefed the American University Washington Semester, 3 February,
Headquarters. ’

briefed Chris Straﬁb, New SSCI staffer, 5 February, Headquarters.

met on 1 February with Dr. William Lewis, who runs the Security
Studies program at George Washington University. Dr. Lewis is considering
the possibility of running some sort of intelligence symposium in the summer
of 1989 and wanted some thoughts about the feasibility of such a project.
GWU may have trouble picking up funding for their program and is looking for
possible foundation money.

College (DIC) courses with |who is an assistant to
now Dean of Professional Studies. DIC has lost some of its adjunct faculty
because of cuts in DIA's budget.

[:::::::]discussed additional participation in the Defense Intelligence

briefed a new SSCI staffer and new employees at the Naval
Operations Center in Suitland, Maryland.

25X1.
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DDI #00046-88
5 February 1988

MEMORANDUM FOR: Director of Central Intelligence
Deputy Director of Central Intelligence

FROM: ~ Richard J. Kerr
Deputy Director for Intelligence

SUBJECT: DDI Activity Report 1 - 5 February 1988

Policy Support

The Office of European Analysis (EURA) briefed Commerce Secretary Verity,
Under Secretary Smart, and Assistant Secretary Laun on Poland in preparation
for US-Poland Trade Council talks in Washington.

The Office of Global Issues (OGI) briefed Gil Caplan, Assistant Secretary
of Commerce for Import Administration, on the near-term outlook for oil prices
and the implications for the United States.

The Offices of Soviet Analysis (SOVA) and European Analysis briefed
General Butler, J-5, Joint Chiefs of Staff, on the military conventional

balance in Europe. [::::::]

- The Office of African and Latin American Analysis (ALA) and OGI briefed
Admiral James Watkins, Chairman of .the Presidential Commission on AIDS on the
international dimensions of AIDS.

The Office of Scientific and Weapons Research (OSWR) briefed the
Assistant Deputy Under Secretary of Defense for Defensive Systems, Frank
Kendall, on Soviet advanced strategic defense activities and prospects for
critical technologies.

SECRET
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Contacts with Congress

In the run-up to the Contra aid vote, ALA provided information on Soviet
Bloc military and economic aid to Nicaragua to several members of Congress and
briefed staff members of the Senate Select Committee on Intelligence on

various Nicaraguan developments.

The Arms Control Intelligence Staff (ACIS) met with Senator Rudy

Boschwitz to discuss INF issues.

The Office of East Asian Analysis (OEA) and the Counterterrorism Center
(CTC) briefed Congressman Solarz' Subcommittee on Asian and Pacific Affairs

concerning the bombing of KAL 858. [:::::::::]

Other

OEA and CTC briefed a reporter on the bombing of KAL - 25X1
858, detailing the case against North Korea.

OEA met with a

‘reporter in a background

discussion on Cambodia.

-/, { Kicnara J. Kerr
P

{
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The Director of Central Intelligence
Washington, D.C. 20505

NIC #00471-88
National Intelligence Council 5 February 1988

MEMORANDUM FOR: Director of Central Intelligence
Deputy Director of Central Intelligence

FROM: H. F. Hutchinson, Jr.
Acting Chairman '

SUBJECT: NIC Activity Report, 29 January - 4 February 1988

Supporting the DCI and DDCI

25X1 State sent a synopsis of brief on Mexico to President Reagan
for use invthe upcoming summit with President de la Madrid. (NIC/AG)

Last Friday Deane Hoffman attended an Economic Policy Council meeting on
Mexico and on the long-term grain agreement with the USSR, as well as a Policy
Review Group meeting on Latin American debt. (NIO/Economics)

Dan Webster has sent you an analysis on new developments in Iran. (NIO/NESA)

25X1 ‘is writing a "red team" memorandum for the Interagency Arms
Control Working Group on Soviet strategy for the Moscow summit. (A/NIO/USSR)

Bill Kotapish will represent you at a meeting chaired by DEA on
intelligence implications of the involvement of ethnic. Chinese gangs in heroin
trafficking in the US. (NIO/Narcotics) ' g

Preparing Estimates and Intelligence Memoranda

Coordination meetings continue on interagency ipte1ligence~memoran&a on
Soviet Forces Pact Capabilities Against NATO/US’Special Operations. Forces in

- Eastern-Europe and Soviet Forces and Capabilities in the Northwest Theater of
Military Operations. (0/NIO/GPF) _ -

-

Martin van Heuven has completed coordination d? the_Concépt Paper. and Terms
of Reference for NIE 20-88: NATO's "European Pillar:" Prospects for Allied
Defense Cooperative. (NIO/EUR) - ' _ - v .

i

Charles Allen and Intelligence Community representatives prepared an
assessment for Assistant Secretary of State Murphy on the Abu Nidal
Organization and its relationship with Syria. The same group is also sending
you a warning memorandum on indications of renewed Libyan terrorism against US
and French interests. (NIO/CT) '

25X1
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kompletéd a Memorandum to Holders on the Interagency
InterT1gence Memorandum: Warsaw Pact Attack Options for the Western Theater
of Military Operations. (A/NIO/GPF)

Providina Guidance to the Intelliaence Communitv

Katherine J. Hall will hold an Intelligence Community meeting to
coordinate an intelligence support brief that provides a baseline for
collection requirements on AIDS. (NIO/AL/AG) »

Sampling Outside Opinion to Improve Product Relevance

Katherine J. Hall will discuss with'Surgeon General Koop international
dimensions of AIDS, intelligence studies in progress, and intelligence
collection efforts. (NIO/AL/AG)

Bill Kotapish will aftend a State -Department-snonsored regional
narcotics conference (NIO/Narcotics) 25X1

MGen Larry D. Budge will meet with:the Council on Foreign Relations
Study Group on Conventional Defense and Arms Control in Europe. Also at the
Council on Foreign Relations, Bob Blackwell participated in the working
group on INF. (NIO/GPF; NIO/USSR)

The US Air Force Strategic Air Command Commission, of which Larry

- Gershwin is a member, is looking at the strategic forces environm
following INF and START ‘treaties. Separately, Larry and(gg;g;gg;ﬁntgwwi11

brief a Defense Science Board panel, chaired by former DDCI Bobby Inman, on
START monitoring issues and cooperative measures. (NIO/SP)

H. F. HutcHinson, dJr.

-2-
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DDA 88-0299
05 February 1988

MEMORANDUM FOR: Director of Central Intelligence

FROM: R. M. Huffstutler
Deputy Director for Administration

SUBJECT: Weekly Report for Period Ending 05 February 1988

2. Office of Information Technolog
screen magnification system in the Physically Challenged Employees' Resource

Information Center. Vision impaired employees will be able to experiment with
this system, which enlarges the text displayed on a computer screen by 3 to 16

times normal size.

y technicians have installed the VISTA

ALL PORTIONS SECRET
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5. In honor of Black History Month, the Office of Logistics has put on
display through 26 February in the Headquarters Exhibit Hall Blacks in the
Military, researched by the Historical Intelligence Collection, Directorate of

Intelligence.

25X 6. During 1 - 5 February the Office of Training and Education conducted a
one-week total immersion program in Arabic, |

25X1

R. M., Huffstutler
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